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In this rigorous and well-crafted work, Kenneth Wolpin examines the role of
theory in inferential empirical work in economics and the social sciencesin
general -- that is, any research that uses raw data to go beyond the mere statement
of fact or the tabulation of statistics. He considersin particular the limits that
eschewing the use of theory places on inference. Wolpin finds that the absence of
theory in inferential work that addresses microeconomic issues is pervasive. That
theory is unnecessary for inference is exemplified by the expression "let the data
speak for themselves.” This approach is often called "reduced form." A more
nuanced view is based on the use of experiments or quasi-experiments to draw
inferences. Atheoretical approaches stand in contrast to what is known as the
structuralist approach, which requires that a researcher specify an explicit model
of economic behavior -- that is, atheory. Wolpin offers a rigorous examination of
both structuralist and nonstructuralist approaches. He first considers ex ante
policy evaluation, highlighting the role of theory in the implementation of
parametric and nonparametric estimation strategies. He illustrates these strategies
with two examples, a wage tax and a school attendance subsidy, and summarizes
the results from applications. He then presents a number of examples that
illustrate the limits of inference without theory: the effect of unemployment
benefits on unemployment duration; the effect of public welfare on women's
labor market and demographic outcomes; the effect of school attainment on
earnings; and afamous field experiment in education dealing with class size.
Placing each example within the context of the broader literature, he contrasts
them to recent work that relies on theory for inference.
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In thisrigorous and well-crafted work, Kenneth Wolpin examines the role of theory in inferential empirical
work in economics and the social sciencesin general -- that is, any research that uses raw datato go beyond
the mere statement of fact or the tabulation of statistics. He considersin particular the limits that eschewing
the use of theory places on inference. Wolpin finds that the absence of theory in inferential work that
addresses microeconomic issuesis pervasive. That theory is unnecessary for inference is exemplified by the
expression "let the data speak for themselves." This approach is often called "reduced form." A more
nuanced view is based on the use of experiments or quasi-experiments to draw inferences. Atheoretical
approaches stand in contrast to what is known as the structuralist approach, which requires that a researcher
specify an explicit model of economic behavior -- that is, atheory. Wolpin offers arigorous examination of
both structuralist and nonstructuralist approaches. He first considers ex ante policy evaluation, highlighting
the role of theory in the implementation of parametric and nonparametric estimation strategies. He illustrates
these strategies with two examples, awage tax and a school attendance subsidy, and summarizes the results
from applications. He then presents a number of examples that illustrate the limits of inference without
theory: the effect of unemployment benefits on unemployment duration; the effect of public welfare on
women's labor market and demographic outcomes; the effect of school attainment on earnings; and a famous
field experiment in education dealing with class size. Placing each example within the context of the broader
literature, he contrasts them to recent work that relies on theory for inference.
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Editorial Review
Review

A well-written treatise that examines the methodological debate within applied microeconomics on the
proper role of theory. It uses unimpeachable substantive arguments and illustrations drawn mainly from
Kenneth Wolpin's own stellar career.

(Christopher J. Flinn, Department of Economics, New Y ork University; Senior Research Fellow, Collegio
Carlo Alberto)

Kenneth Wol pin makes an original, sound, and persuasive argument for the importance of using theory in
conducting empirical work.

(Robert Moffitt, Department of Economics, Johns Hopkins University)

Kenneth Wolpin is one of the deepest thinkers in labor economics. He has made pathbreaking contributions
to the empirical study of labor markets. Many junior and senior researchersin the field will enjoy this book.

(Gerard J. van den Berg, Department of Economics, University of Mannheim)

About the Author
Kenneth I. Wolpin is Walter H. and Lenore C. Annenberg Professor in the Social Sciences at the University
of Pennsylvania.

Users Review
From reader reviews:
Antoinette Hogg:

The book The Limits of Inference without Theory (Tjalling C. Koopmans Memorial L ectures) make one feel
enjoy for your spare time. Y ou should use to make your capable alot more increase. Book can being your
best friend when you getting tension or having big problem using your subject. If you can make reading a
book The Limits of Inference without Theory (Tjaling C. Koopmans Memoria Lectures) to become your
habit, you can get alot more advantages, like add your own personal capable, increase your knowledge about
some or al subjects. You are able to know everything if you like wide open and read a e-book The Limits of
Inference without Theory (Tjalling C. Koopmans Memorial Lectures). Kinds of book are alot of. It means
that, science book or encyclopedia or other folks. So , how do you think about this reserve?

Eddie Bussell:

Precisely why? Because this The Limits of Inference without Theory (Tjalling C. Koopmans Memorial
Lectures) is an unordinary book that the inside of the guide waiting for you to snap the idea but latter it will



surprise you with the secret that inside. Reading this book alongside it was fantastic author who else write
the book in such incredible way makes the content inside of easier to understand, entertaining way but still
convey the meaning fully. So, it is good for you for not hesitating having this ever again or you going to
regret it. This book will give you alot of positive aspects than the other book get such as help improving
your skill and your critical thinking means. So , still want to hold off having that book? If | were being you |
will go to the e-book store hurriedly.

Fernando Minaya:

Many people spending their period by playing outside having friends, fun activity using family or just
watching TV all day long. Y ou can have new activity to spend your whole day by studying abook. Ugh, ya
think reading a book really can hard because you have to use the book everywhere? It aright you can have
the e-book, taking everywhere you want in your Touch screen phone. Like The Limits of Inference without
Theory (Tjalling C. Koopmans Memorial Lectures) which isfinding the e-book version. So, why not try out
this book? Let's notice.

Stacie Schneider:

As astudent exactly feel bored to be able to reading. If their teacher asked them to go to the library or make
summary for some guide, they are complained. Just tiny students that has reading's soul or real their interest.
They just do what the instructor want, like asked to the library. They go to generally there but nothing
reading significantly. Any students feel that reading is not important, boring and also can't see colorful
images on there. Y eah, it isto be complicated. Book is very important for you personally. Aswe know that
on this era, many ways to get whatever we wish. Likewise word says, many ways to reach Chinese's country.
Therefore this The Limits of Inference without Theory (Tjalling C. Koopmans Memorial Lectures) can make
you feel more interested to read.
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