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The aim of the book is to provide an overview of risk management in life
insurance companies. The focus is twofold: (1) to provide a broad view of the
different topics needed for risk management and (2) to provide the necessary
tools and techniques to concretely apply them in practice. Much emphasis has
been put into the presentation of the book so that it presents the theory in a
simple but sound manner. The first chapters deal with valuation concepts which
are defined and analysed, the emphasis is on understanding the risks in
corresponding assets and liabilities such as bonds, shares and also insurance
liabilities. In the following chapters risk appetite and key insurance processes and
their risks are presented and analysed. This more general treatment is followed
by chapters describing asset risks, insurance risks and operational risks - the
application of models and reporting of the corresponding risks is central. Next,
the risks of insurance companies and of special insurance products are looked at.
The aim is to show the intrinsic risks in some particular products and the way
they can be analysed. The book finishes with emerging risks and risk
management from a regulatory point of view, the standard model of Solvency II
and the Swiss Solvency Test are analysed and explained. The book has several
mathematical appendices which deal with the basic mathematical tools, e.g.
probability theory, stochastic processes, Markov chains and a stochastic life
insurance model based on Markov chains. Moreover, the appendices look at the
mathematical formulation of abstract valuation concepts such as replicating
portfolios, state space deflators, arbitrage free pricing and the valuation of unit
linked products with guarantees. The various concepts in the book are supported
by tables and figures.
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Editorial Review

From the Back Cover
The aim of the book is to provide an overview of risk management in life insurance companies. The focus is
twofold: (1) to provide a broad view of the different topics needed for risk management and (2) to provide
the necessary tools and techniques to concretely apply them in practice. Much emphasis has been put into the
presentation of the book so that it presents the theory in a simple but sound manner. The first chapters deal
with valuation concepts which are defined and analysed, the emphasis is on understanding the risks in
corresponding assets and liabilities such as bonds, shares and also insurance liabilities. In the following
chapters risk appetite and key insurance processes and their risks are presented and analysed. This more
general treatment is followed by chapters describing asset risks, insurance risks and operational risks - the
application of models and reporting of the corresponding risks is central. Next, the risks of insurance
companies and of special insurance products are looked at. The aim is to show the intrinsic risks in some
particular products and the way they can be analysed. The book finishes with emerging risks and risk
management from a regulatory point of view, the standard model of Solvency II and the Swiss Solvency Test
are analysed and explained. The book has several mathematical appendices which deal with the basic
mathematical tools, e.g. probability theory, stochastic processes, Markov chains and a tochastic life
insurance model based on Markov chains. Moreover, the appendices look at the mathematical formulation of
abstract valuation concepts such as replicating portfolios, state space deflators, arbitrage free pricing and the
valuation of unit linked products with guarantees. The various concepts in the book are supported by tables
and figures.
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Users Review

From reader reviews:

Robert Stratton:

The book Life Insurance Risk Management Essentials (EAA Series) can give more knowledge and
information about everything you want. So why must we leave the best thing like a book Life Insurance Risk
Management Essentials (EAA Series)? A number of you have a different opinion about reserve. But one aim
that book can give many info for us. It is absolutely appropriate. Right now, try to closer with the book.
Knowledge or facts that you take for that, it is possible to give for each other; you can share all of these.
Book Life Insurance Risk Management Essentials (EAA Series) has simple shape however you know: it has
great and large function for you. You can appear the enormous world by open and read a guide. So it is very
wonderful.

Carolyn Baird:

Playing with family within a park, coming to see the water world or hanging out with friends is thing that
usually you might have done when you have spare time, and then why you don't try matter that really
opposite from that. One particular activity that make you not feeling tired but still relaxing, trilling like on



roller coaster you have been ride on and with addition associated with. Even you love Life Insurance Risk
Management Essentials (EAA Series), you can enjoy both. It is good combination right, you still want to
miss it? What kind of hang-out type is it? Oh can happen its mind hangout fellas. What? Still don't buy it, oh
come on its called reading friends.

Teresa Powers:

Reading a book to get new life style in this 12 months; every people loves to learn a book. When you read a
book you can get a great deal of benefit. When you read textbooks, you can improve your knowledge, mainly
because book has a lot of information onto it. The information that you will get depend on what forms of
book that you have read. If you need to get information about your research, you can read education books,
but if you want to entertain yourself you are able to a fiction books, these us novel, comics, along with soon.
The Life Insurance Risk Management Essentials (EAA Series) offer you a new experience in looking at a
book.

Patrick Pierce:

Some individuals said that they feel weary when they reading a reserve. They are directly felt that when they
get a half areas of the book. You can choose the particular book Life Insurance Risk Management Essentials
(EAA Series) to make your current reading is interesting. Your personal skill of reading expertise is
developing when you including reading. Try to choose straightforward book to make you enjoy to study it
and mingle the impression about book and studying especially. It is to be initial opinion for you to like to
wide open a book and learn it. Beside that the publication Life Insurance Risk Management Essentials (EAA
Series) can to be your brand new friend when you're sense alone and confuse with the information must
you're doing of their time.
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